
Investment Case for 1 Bedroom Apartment in Castle Rock 

Purchase price incl. all fees  R 1 206 710 

Furnishing:   R      90 000 

Total capital outlay   R 1 296 710 

1. Short-term only 

Aggregated monthly income a�er expenses:  R 13 683      *see detailed expected returns in fig.1  

Less rates and levies:    (R  1 700) 

Less elec and wifi:    (R 1 300) 

Net monthly income:    R 10 683 

Net annual income:    R 128 196 

ROI:     9.8% 

2. Long-term only 

Monthly income from tenant:   R 9 500         *unfurnished rate 

Less rates and levies:    (R 1 700) 

Net monthly income:    R 7 800 

Net annual income:    R 93 600 

ROI:     7.8%     *calculated on R 1 206 710 

3. Hybrid (9 month student lease + 3 month short-term) 

Monthly income from tenant:   R 9 500 

Total income from tenant (9 months)  R 85 500         *Dec, Jan, Feb from fig.1 

Seasonal income from short-term (3 months): R 75 602 

Total annual income:    R 161 102 

Less rates and levies (annual):   (R 20 400) 

Less elec and wifi (3 months):   (R 3 900) 

Net annual income:    R 136 802 

ROI:     10.05% 

 


